
Govemment of Bihar

Suearcane Industrv DePa4mPn!

Resolution

Subject.ApprovalofBiharsugarcanelndusrylnvestnentPromotionPolicy-2026.

Biharisanagriculture-dominantstate.Sugarandsugarcane.basedindusties

occupy a sigrificant place among agriculture-based industries' They have made a

sigrificant contibution to the state's rtral economy. The state holds immense potential

forthedevelopmentofsugarcane-basedindustriessucha'ssugarmills'

distilleries/ethanol productiorq co-generation powe', compressed biogas) organic

fertilizers, and other industries.

ThesugarcanelncentivePackage2006andtheRevisedlncerrtivePackage2014

wereannouncedaspartofapolicydecisiontoencouragetechnologicalupgradationand

cspaclty orpansion of sugar mills in the interest of the state's farmers and laborers, and

to attract capital investment for the establishment of new sugar mills and su$rcane-

based indrstries. It is noteworthy that as of 2005, the total crushing capacrty of sugar

millsoperatinginBiharwas33,500TCD'Duetothegovemment'slncentivePolicy

2005 and Revised lncentive Package 2014, the total capacity has now inqeased to

65,450TCD.Thecapacityofthemolasses-baseddistillery,whichwasonlyT5KLPD'

has now increased to 530 KLPD. Earlier, co-generation ofpower was not used by sugar

andsugarcane-basedindustries.Thesugarmillsnowco.generateSS'5megawatts

(MW)of power and supply it to the Bihar State Electricity Company' These

achievements have sigrificantly impacted the nJral economy' particularly the farmers

inthesugarmillreserveareas,increasingtheirincomesandimprovingtheirliving

standards.

Under 'Saat Nischay-3," the state govemment has decided to revive the old

closedsugarmillsinthestateandestablishnewonesutrder..Prosp€rouslndustry

Empoweled Bihar". In this regard, a highJevel committee has been formed under the

chainnanship of the Chief Secretary of Bihar' A special economic package is needed to

r€vive all closed sugar mills, establish new ones' and e:gand the sugarcane aria in Ore

state.

Bihar Sugarcane Industry lnvestnent Promotion Policy-2026 has been prepaled

forsettingupnewsugarmills/revivalofclosedsugarmills/establishmentofsugarcane
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based industriesdistillery, co-Power generation unit, compressed biogas plant and

capacltyexpansionofexistingsugarmillsandsugarcanebasedindushies'distillery'

ethanol units and co-power generation unis by entePreneurs of private sector/public

sector/cooperative s@tor in the state' This policy shall be applicable from the date of

notification by the govemment till March 3 I 
' 

203 I '

1. Poligy Vision:

'To promote and enhance the sugarcane sector in Bihar by creating a conducive

environmentforenhancingthelevelofprocessing,valueadditiorr,incerrtivesand

other related support so as to give higher returns to the farmers and generate

more emploYment oPPonunities ''

obi ve:2

The policy aims to achieve the following objectives with the aim of providing

benefits on the yield to the farmers for the overall growth and development of

the sugarcane sector in the state:-

2.1. Facilitate and encourage investnent in the sugarcane sector in Bihar

through financial assistance and a conducive environment'

2,2 To increase the level of processing, reduce wastage' enhance value

addition and promote exports so that the overall development of

sugarcane sector, can be achieved'

2.3 To extend financial assistance for setting up new integrated sugar mills

besides technological upgradation and expansion of mills currently

operating in the State.

2.4 To increase the income of farmers ttuough better retums obtained from

better Processing of Produce.

2.5 To create new employment opportrmities through promotion of sugarcane

industries

2.6 To restart all closed sugar mills and establish new mills'

Po 6
3. fB

3.1 This poticy shall provide reimbursement/economic assistance/capital

grants to entrepreneurs/qualified investors for the establishment/

modemizatiory'expansion of integrated sugar mills in tle State of Bihar'
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3.2

Investos/enhepreneus can set up their units as Proprietorship'

Partrership Firms, LLP, Company, Cooperative Society, etc'

This policy shall be effective from the date of notification and shall

r€main in efect for five years. This package shall be valid for SIPB-

approved cases until March 31, 2029. Companies that have benefited

under the Sugarcane lncentive Package 2014 shall receive the

grant/reimbursement for the remaining years, while the incentives

contained in this policy shall be applicable after the effective date'

4. Inclusion:

This policy shall be applicable in the entire state of Bihar'

2026:

This policy recogrizes the need for capital grants to enhance investErent

opportunities in the sugarcane sector and allied industies in the state'

5.1 GuidinePripciples:

5.1.1 These provisions shall be applicable to all eligible p,rojectvmills under

this policy.

5.1.2 An investor apptying for benefits under this policy shall be rcquired to

provide a detailed project report @PR) along wilh a bank appraisal re'port

preparea by RBUSEBI approved notified national bank or financial

institute that has the capacity to extend a term loan to the unit' The

appraisal report prepared by the bank/financial institute shall be

consideredasthebasisforestimatingtheprojectcostforcalculatingthe

incentive amount'

5'l.3FixedCapitallnvestnent(Fct)forthepurposeofcalculationofcapital

grant under this poticy shall mean the invesftrent as defined in the DPR

5.1.4 The time limit for completion and operation of the project shall be

maximum of 36 months from the date of project approval'

5.l.5lncaseofchangeintheownershipormanagementoftheproject/mill'the

competent authority, as defined by the Sugarcane Industry Deparment'

shall be notified from time to time. If required, a revised letter/eliBibility

certificatefortheremainingincentiveamormtshallbeissuedtothe
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pmject/mills (in the name of the new owner)' The eligibility period shall

Dot be extended under any circumstances and shall continue to be defmed

with effect from the original date ofproduction'

5.1.6 Establishment of new sugar mill / revival of closed sugar mill /capacity

expansion/modemizatiorr/conversionunderthispolicymeansadditional

capacity addition of 1000 TCD (tonnes crushed per day) in sugar mill /

additional capacity addition of 15 KLPD ftilolitres per day) in ethanol

distillery / additional capacity addition of 5 MW in co-power generation

bY an oPerating mill.

5.2 Asqistance under this Policv:

5.2.1 Assistance for setting up ofnew sugar mills / capacity e:<pansion

of oPerating sugar mills:

(a) For setting up of new sugar millVsetting up of sugar mills on the

land of old closed sugar mills with a minimum capacrty of 3500

TCD and for expanding the capacity of operating sugar mills to a

minimum of 1000 TCD, special capital grant/financial

assistance/reimbursementshallbeadmissibleasperthefollowing

details:-

Quantumsl.
No.

GranUAssistance

(a) For setting uP a new sugar m

sugar mill on the land of closed old sugar mills with a

minimum capacrty of 3500 TCD, an amount of Rs'

70.00 crore (in 5 equal annual installments) shall be

payable over a perid of 5 years, one month after the

mill becomes opemtional. An additional Rs' 2'00

crore shall be payable for every 100 TCD above 3500

TCD capacity.

O) t15.00 crore shall be payable for capacity

expansion of operating sugar mills to a minimum of
I 000 TCD . An additional { I . 50 crore shall be payable

l0O TCD above the 1000 TCD capacity.

ilVsetting uP a new

for every

I

Capial Grant on Fixed CaPital

Investment (Purchase of Plant &
Machinery, Erection &
Commissioning and LaYing of
Foundation)

100% reimbursement of Net SGST on sugar

produced/additional Produced sugar after caPacitYTax Incentiveslt

3t4h{



expaulslon of operating produced sugar mills for 5

years

rll
Reimbursement of StamP Dury

and Registration Fee on Land

Purchased.

I 00o/o bursement of registration fee and stampretm

duty payable on purchase of land for setting up ofnew

sugar milVcapacity orpansion

5

(b)

(i) For setting up a new sugar mill of 5000 TCD capacity on the

available land of Sugarcane Industry Departrnent / Bihar State

Sugar Corporation, land up to 40.00 acres shall be allotted on lease

for a period of 30 years at a token amount of Rs. l'fi)' For land

above 40 acres, the land shall be allotted on lease for a period of30

years at the rate of 3% per annum per acre of the MVR applicable

at the time of allofinent of land.

(ii) For setting up a new sugar mill of 3500 TCD capacity on the

available land of the Sugarcane Indusry DepartnentrBihar State

Sugar Corporation, land up to 25.00 acres shall be allotted on lease

for a period of 30 years at a token amount of Rs. 1'00' For land

above 25.00 acres, land shall be allotted on lease for a period of30

years at the rate of 3% per {mnum per acre of the MVR applicable

at the time of land allotment.

(iii) In both ofthe above cases, after the expiry ofthe lease perio( the

land may be renewed for an equal or lesser area at the current IvI\IR

applicable at that time. This rate shall be applicable only for the

operation of the sugar mill.

(c) Modemiz4tionAJppradatiop of Suear Millp:

If an operating sugar mill in the state modemizes/upgrades its sugar

mill or wants to convert it into a refinery to produce special grade sugar

and conforming to the standards of lnternational Commission for

Uniform Methods of Sugar Analysis (ICUMSA), then 20olcofthe Fixed

Capital Invesrnent (FCI) or a maximum of Rs 5 crore, whichever is

less, shall be payable.

'9a->/q



6

5.2.2 !c
Ethanol Unit:

(a) Establishment of a new ethanol unit with a minimum capacity of 45

KLPD ftilolitrcs per day) attached to a sugar mill or

expansion/modernization/conversion of existing rmits with a

minimum capacrty of 15 KLPD' The unis may be single-feed or

multi-feed, producing only 100% fuel-grade ethanol' These units

shall be required to prioritize the use of molasses as feedstock'

Capital grants/financial Assistance/reimbursements shall be

provided as per the following details:

5.2.3 for tion P

(a) Capital grant/financial assistance shall be payable for setting up

a new co-genemtion unit of minimum 10 MW capacity with a sugar mill

or for expansion of the operating co-generation power unit of minimum 5

MW capacity as under:-

QuantumGrant/AssistanceSl. No.

whichever is less, on fxed capital investsrent

@lant and machinery) made for setting up new

distilleries/ethanol units with a minimum of 45

KLPD and expansion of a minimum of 15

clore5of Rs.ummaxrmau too% r5I p

KLPD capacitY in sugar mills.

Capital grant on fixed CaPital

investnent (Purchase of Plant

& Machinery, Erection &
Commissioning and LaYing of
Foundation)

availed by factories 10% interest on tefln loans

or actual interest rate, whichever is less, for a

period of 5 years. lnterest Financial Assistance

support up to 50% ofthe maximum project cost

to a maximum of Rs. 20 crore'

istance on term loanslnterest Financial Ass

up

Interest Financial Assistancell

produced/additionally ethanol produced due to
T on ethanol100% reimbursement of Net SGS

capacity exPans ion for upto 5 Years.
Tax Incentives Amountlll

stamp duty payable on purchase of land for

of new distillerY/exPansion of

registration andfeeoftlmre bursemen00o/oI

setting up

capacity.

Reimbursement of StamP DutY

and Registration Fee on Land

Purchased.

lv

94uq

I



Sl. No. stance Quantum

I

Capital grant on fixed Capital

invesment @urchase of Plant

& Machinery, Erection &
Commissioning and LaYing of
Foundation)

2V/ofnancial assistance (uP toamaximumof

Rs. 15 crore) on fixed capital investment

(FCD for setting up of new co-ge'neration

power unit of minimum l0 MW with sugar

mills or expansion of minimum 5 MW

capacity in oPer;ating units.

ll

Reimbursement ofStampDuty
and Registation Fee on Land

Purchased.

l0P/o reimbursement of registration fee and

stamp duty on purchase of land for setting up

new co-generation Power unit/capacity

expanslon.

7

(b) In case of co-generation of Power by the sugar mills, a Power

Purchase Ageement (PPA) shall be ente'ted into wittr the Bihar

Distibution Company for the additionally generated power and the

cost of construction of transmission line up to l0 km from the co-

generation power plant of the sugar mill shall be borne by the

conc.emed DISCOM.

(c) The surplus power generated by the sugar mill shall be purchased by

DISCOM as per the provision ofTariffPolicy-2016 issued by the

Ministry of Power, Govemment of India'

(d) Action relating to new Power Purchase Agreement (PPAV renewaV

extension of agreement and determination of elecuicity tariff etc'

shall be taken by the Energy Department, Bihar, Patna as per the

guidelines and regulations laid down by the Energt Depaftnent'

Bihar, Paha.

CB5.2.4 ves P

Capital grantfmancial assistance shall be payable as follows on

setting up of new comPressed biogas plant of minimum 5 IPD (5000 kg)

capacity along with sugar mill.

QuantumGranUAssistance
l5olo of investment on new

biogas plant and machinery of minimum

5 TPD (5000 kg) caPacitY or uP to a
maximum of Rs 5 cIore, whichever is

less.

compressedCapital grant on

Investment (Purchase of Plant

& Machinery, Erection &
Commissioning and LaYing of
Foundation).

fixed Capital

I

@l
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(whichever is lower) on term loan for 5

years, up to 30olo of the maximum project

cost subject to a maximum of Rs l0

crore.

tnterest Grant uP to I0% or actual interest

lnterest Financial Assistancell

100% reimbursement of Net SGST for a

period of 5 years.Tax Incentivestll

1007o reimbursement o

and stamp duty payable on purchase of

land for setting uP new ComPressed

f registation fee

Biogas (CBG) Plant.

Reimbursement of StamP

Duty and Registration Fee on

Land Purchased
tv

5.3 CaPPinelnqentives:

Thetotalinterestfinancialassistanceandcapitalgrantunderthepolicyshallbe

33 (thirty three) per cent ofthe approved project cost (on the approved project

cost as per the Bank Appraisal Report)'

5.4TocoordinatewiththepoliciesandschemesoftheCentralandState
Governments.

5.4.lCoordinatingofincentiveswithCentralGovemmentschemesshallbe

perrnittedunderthispolicy.Incasethepromoterhasavailed/isexpected

toavailbenefitsunderanyGovemmentoflndiaschemewhichhasaState

share or is further linked to a State Government scheme' the approved

project cost for the purpose of calculating incentives under this policy

shall be arrived at by subtacting the conesponding State Govenrment

incentive benefit from the project cost'

If the investor receives any grant the Central Govemment scheme'

thentheamountofgrantreceived/tobereceivedbyhimshallbededucted

fromthecorrespondinggrantadmissibleundertheBiharSugarcane

IndustryInvestnentPromotionPolicy,2026i'e'thisPolicy'Forexample'

if an investor receives 6vo interest grant under a Central Govemment

scheme and the interest rate applicable on the term loan taken by him is

l0olo, then the remaining 4% shall be admissible under this policy, subject

to the ceiling mentioned in this policy'

SUhE
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5.4.2 To coordinate with the policies and plans of the State Govemment

CoordinatingofincentiveswithstateGovemmentpoliciesandschemes

shall be permitted under this policy. ln case the promoter has received/is

likely to receive a grant under any scheme of the Govemrnent of Bihar'

theapprovedprojectcostforthepuposeofcalculatingincentivesforthis

policy shall be obtained by deducting the corresponding project cost by

the amount of incentive already availed from the State Govenunent'

Farmers shall be encouraged under the Chief Minister's Sugarcane

Development Scheme for the development of zugarcane area in non-sugar

mill districts and the benefits of the said scherne shall also be extended.

Investors shall have to submit a declaration that they have not applied for

orar€notapplyingforsubsidy/financialassistance/grant/reimbursement

for the same componenVpurpose/activities from any other Minisry or

Deparfinent of the Government oflndia or State Governnent Departnent

or their agencies.

InvesJo, r/Applicant and Elisibiliry :

6.1 Investor/APPlicant

6.1.1 Proprietorship, PaffErship, Firm, LLP, Company, Co-operative Society'

Private sector etc. shall be eligible for financial assistance under this

Pohcy'

6.1 .2 The investor/applicant shall be responsible for the following:

(a)Carefullyreadthepolicyrelateddocumentsanddetailsandsubmitthe

application as per the required guidelines'

(b)ToensrrretimelyformulationandimplementationofDetailedProject

Report @PR) as per the given application format'

(c)Toensuretimelyandprudentutilizationofprojectfinancesandgrants

received and to ensure profitability and timely repayment'

(d)obtainingenvironmentalclearances/statutorypermissions/approvals

as may be required before starting and operating the project'

(e)Toensuretimelycompletionoftheprojectandtoachievefinancial

closure within the specified timelines'

(f)Tohaveandmaintaincommonfacilitiesandsupportinginftastucture.

&644
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(g) Maintaining proper accounts of project implementation and

maintenance of common facilities and infrastrucfure after

corrunissioning of the Project.

(h) Submit progress report of the project to the Govemment of Bihar

along with photographVpictures of the site and facilitate monitoring

and inspection as and when required.

(i)Adherencetoalltermsandconditionssigredbytheselectedinvestor

with the consent of the Govemment of Bihar'

6.2 Eligibility:

7

6.2.1 Project proposals submitted under this policy are required to be properly

appraised by a banVfinancial institution and to avail ofa term loan' The

termloanfromthebanhrfinancialinstitutionshouldnotbelessthan20x

of the project cost.

6.2,2Theprojectappraisalreportfromthefinancialinstitution/bankmust

includeallthecomponentsoftheschemeforwhichcapitalgrantis

sought.

6.2.3TheprojectshouldhaveStage.lapprovalofStatelnvesfinentPromotion

Board (SIPB), lndustries Departrnen! Bihar, Patna'

tori

7.1 Implementation of the PolicY:

T.l.lTheDeparEnentofSugarcanelndustry,GovemmentofBihar,shallbe

thenodalagencyresponsiblefortheimplementationofthispolicyinthe

State. As the nodal agency for this policy, the Departsnent of Sugarcane

Industrymay,throughexecutiveorders,amend/deleteprovisionsand

guidelines in accordance with changing circumstances'

7'l.2TheDepartmentshallconstifuteaProjectMonitoringCommittee(PMC)

undertheChairmanshipoftheSugarcaneCommissioner,Bihartoreview

the proposals received and approve the provision ofcapital grant/financial

assistance/reimbursement to the applicant investom under this policy'

sJhq
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The constitution of the PMC shall be as follows:-

sl.
No.

Designation Status

I
Sugarcane Commissioner, Sugarcane

Industry Departnen! Govemment of Bihar
Chairman

2
Ioint Secretary/Deputy Secretary, Sugarcane

Industry Departnent, Govemment of Bihar
Member

3
lntemal Financial Advisor / Representative of
Finance Deparfnent, Government of Bihar

Member

4
Ioint Commissioner Sugarcane/Assistant

Commissioner Sugarcane, Sugarcane

Industry Departmen! Govemment of Bihar
Member Secretary

5
Director, @irectorate of MSME), lndustries

Depafinent, Governrnent of Bihar
Menrber

6

Ioint Director (Sugarcane Development),

Sugarcane Indusry Department, Govemment

ofBihar

Member

7.1.3 The Project Monitoring Committee constituted under this policy shall

decide on approval and disbursement of grants based on the eligibility of

the applicant as per the conditions ofthis policy.

7.1.4 A Technical Support Group (TSG) may be appointed to assist the PMC

and the Departnent in facilitating investors under this policy and

reviewing the proposals, calculation and disbursement of grants in

accordance with the provisions of the policy.

7.1.5 The sugarcane tndustry Deparunent shall issue detailed guidelines for the

implementation of this policy and settlement of capital grant claims'

7.2 Monitorhg Policy and Grievance Redressal

7.2.1 The implementation of this policy shall be reviewed periodically' and

necessary process improvements and simplifications shall be made as

needed to achieve the objectives of this policy' The PMC shall be

responsibte for the implementation and monitoring of approved projects'

7 ,2.2 As part of the Govemment's effort to ease doing business, the Department

shall set up an lnvestor Facilitation Service Desk to provide immediate

assistance to investors at various stages of application/perrrission from

the concemed authority and liaison with the concemed agencies'

e8vq
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7.2.3 Allmatters of interpretation/disputes shalt be decided by the Additional

Chief Secretary/Principal Secretary/Secretary of the Sugarcane Industry

Depafinent, Government of Bihar and their decision shall be frnal'

7.3 General Condition:

The following general conditions shall apply for availing benefits of

capital subsidy reimbursement under this policy:

T.3.lIfanyfalsedeclarationismadeforthepuposeofavailingbenefitsorif

theinvestor/unitfailstomaketheminimuminvesfinentoriftheincentive

isavailedbyaunitwhichwasnoteligibleoriftheconditionsofthis

policyareviolated,theamountofgrant/reimbrrrsement/financial

assistanceshallberecoveredattherateoflS%compoundinterestfrom

the date of release of grant. ln case of non-payment by the due date' the

StateGovemmentshallrecovertheoutstandingamountalongwith

interest like land revenue.

7.3.2 T\e production date refers to the date on which the factory commenced

commercialproductionforwhichitwasregistered.Theproductiondate

shall be determined on the basis of a certificate issued after physical

inspection by a committee headed by the Joint Director' Sugarcane

IndustryDepartnent,withtheGeneralManager,Districtlndustries

Centre,andLabourSuperintendentoftheconcerneddistrictasmembers.

T.3.3Factoriesthatentercommercialproductionwithinthreeyearsofthe

approvalofthedetailedprojectreportbytheStatelnvestmentPromotion

Board/StateCabinetshallbeeligibleforincentivesunderthispolicy.In

caseofsugarcomplexes(establishmentofanewsugarmill,distillery'

andco-gen),theexemptionshallbeavailableforfiveyearsfiomthedate

of commencement of commercial production'

7.3.4T\eassistanceunderthispolicyshallbeavailableforaperiodoffive

years from the date of commencement of production by new rmits/

enhancement in capacity of existing units'

T.3.5Incaseofdistilleryunits,feedstockapprovedunderthispolicyasperthe

NationalBiofuelPolicy,20lsandtheNationalBiofuelCoordination

Committeeshallbevalidforethanolproduction.Anyadditional

3ws
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feedstock permitted after the approval shall be arrtomatically p€,rmittEd

for ethanol Production.

7.3.6 Such Ethanot manufacturing mits producing fuel grade ethanol and

supplyrng l0@/o of their ethanol to Oil Manufacnring Companies

(OMCs) under the Ethanol Blending Programme @VP) of the

Govemment of India shall be eligible for financial assistance rurder this

policy. For this purpose' at the time of financial approval, the companies

shallsubmiteither(i)acopyofthetripartiteagreementbetrreentheuniq

their bankers and the Oil Marketing Companies (OMCs), or (ii) a copy of

the purchase order from the Oil Marketing Companies (OMCs) for

sourcing the ethanol produced by the unit'

7.3.7 Capital grant on fixed capital investment (purchase of plant aod

machinery, erection & commissioning and laying of formdation) for the

estsblishnentofasugarmilVdistillery/cegenshallbepayableafterthe

commencement of commelpial production' ln case the new

factorieVexpansionunitsdonotdemonstmtetheircapacityinthefirst

year,thegrantshallbepayableonlyafterthecspacityisdemonstratedin

the next crushing season.

7.3.E The granufinancial assistance provided for sugarcane industries and its

by-productsshallalsobepayabletoothersugarcanebasedindustries.

8. Definitions:

some of the specific definitions for providing various benefits under this policy are as

follows:

(a) "Cnrshing Year" means the year commencing on ttre lst day of July of any year

and ending on the 30th day of lune ofthe following year;

o) "Factory', means any premises including such part of its precincts as are used for

manufacturing sugar by means of the vacuum pan process'

(c) "New Factory" or 'New Unit" means a factory/unit which has commenced

commercialproductionafteroredateofissueofthisnotification.Thenew

factory shall be required to fulfil the following condttions'

(i) It is not established by dividing or reorganising a business already in

existence, or

&/Cuq
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(ii) It is not established by transfer of plant and machinery previously used for

some other Pupose to the new unit,

(iii) It is not shifted from another location and/or reopened in an existing unit

under a new name and stYle.

(d) "Operating Factoryr' means a factory in commercial production on or before the

date of this notification.

(e) "Efrective Date" means the date on which this policy comes into efect/shall

remain in force for five years from the efective date'

(f) ..Term Loan" means the term loan sanctioned and disbursed by banls/financial

institutions for financing.

G) "Expansion" refers to projects that expand the initial installed production

capacity.

(h) "Modemisation', refers to projects that result in an increase in previously

installed production capacity as a result of modernisation'

(i) ',Transformation" refers to projects involving transformation of an approved

project by installing new components in the original unit'

o "Investment" or ,'Fixed capital lnvestnent (FCI)" means investment made in the

purchase, instatlation and operation ofnew plant and machinery and other related

fixed assets and laying of foundation stones which are required for the end

productmanufacturedfromthedateofcommencementofcommercial

production. civil works like roads, boundary walls, quarters etc. which are not

connected with production shall not be included. Plant and machinery shall

consist of, or satisfi the following criteria:

. lnvestsnent in plant and machinery, useful goods, tools and equipment and

other assets is required for the manufacture of the final product but except

captive fi non-captive use and interest capital and other consumption

costs incurrcd; land, working capital, initial and operational, power

generation shall not be included in the projects'

. Relocated/refurbished/reconstructed plant and machinery are not eligible

for grants under this policy. Machinery shall be purchased from the open

market at normal market prices. Machinery should not be purchased from

,.9A>E
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related parties and it shall be ensured ttrat the purchase is made at "arm's

length pricing'"

(k)''Arm'sLengthPrice.,isdefinedundertheprovisionsofthelncomeTaxAct

1961.

(l) "Year,'means the linancial year from lst April to 3lst March and "quartern

meat a period of three months ending on 30th June, 30th Septernber, 31st

December and 3 I st March.

9. In case of any discrepancy in the meaning and interpretation of the trarnlated

version, the English language version shall be binding and applicable in all

respects.

10. A detailed guideline shall be issued for the implementation of Bihar sugarcane

Industry Promotion Policy-2026 and shall be amended from time to time as per

the need.

ll. The proposal has the approval of the state cabinet on 24.06.2026 in item

number-39 on page-2 I 0A'I of file number-02/REGU -02'700312021'

orderi It is ordered that the Resolution be published in the nex issue of the

Bihar Gazette and information regarding the same be given to all the concemed of,Eces.

By order of of Bihar,

@harmendra
b

Secretary

^ ^ r Sugarcane Industry Deparment.

Memo No.- 02tkega-02-7 003 l2}2l -lL3 1...L-b.1....1 putm, Datd hlrlre 25' 2026

Copy forwarded to the offlcer-in-Charge, e-Gazette Cell, Finance Department,

Bihar, Patna along with a soft copy (in cD) and hard copy with the request to publish it

in the upcoming extraordinary issue of Bihar Gazette'

Secretary

L
Memo No.- 02lRe gs-02-7 Q03 12021 -123 | .lPanta, Dated25thlune,2026

Copy forwarded to the Accountant General, Bihar / Treasury ofEcer, Secretariat

Treasury, Vikas Bhawaru Patra for information.

,wzs
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e
Memo No.- 02lRe 9-02-7 003 12021 -1231 /Patna, Date@S Jwe'2026

CopyforwardedtothePrincipalSecretarytotheChiefMinister,Bihar/Principal

private secretary to the Minister, Sugarcane Industry Deparfinent / ofhcer on special

DutytotheChiefSecretary,Bihar,Patna/PrincipalPrivateSecretarytothe

Development Commissioner, Bihar, Pafira for information'

L

L)
Memo No.- 02lRegu-02-7003 12021 -lL3 | .tPafia, Dated 25th June' 2026

CopyforwardedtoallAdditionalChiefSecretaries/AllPrincipalSecretarieV

All Secretaries / All Head of Departrnents, Bihar, Patna for information and necessary

action.

S
pI

Merro No.- 02lRegu-02-700 3l2o2t-t23tr ..k9-......putnu, Dated 25th June, 2026

copy forwarded to all Divisional commissioners/ Resident commissioners,

Bihar Bhawan, New Delhi/ All District ofEcers/ All General Managers, operational

Sugar Mills of the State for information.

ft^Z
Memo No.- 02/Regu-02-700 3 l2l2l'1231 I .lF)"""""put'a, Dated 25th lUIIle' 2026

Copy forwarded to IT Manager, Sugarcane Industry Department Bihar' Paha

for uploading on the departnental website.

s

FlvIvE( 2@6\ll!l lti Aeltd- $rrs ldrev DnatEr&d

elalq


